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Industry officials say payday loans offer a
service when no one else will. They say a lower cap could force some
military lenders to close, and their absence would drive sailors and
soldiers to unregulated lenders, including Internet sites registered outside
the United States.

Several states prohibit tripledigit rates on payday loans, according to
the Consumer Federation of America. They include Connecticut,
Georgia, Maine Maryland, Massachusetts, New Jersey, New York, North
Carolina, Pennsylvania, Vermont and West Virginia.

Despite Arkansas’ 17 percent constitutional usury cap, the state has
permitted payday lenders to charge triple-digit interest rates, including to
airmen stationed at Little Rock Air Force Base in Jacksonville, the
Defense Department report said. Information for this article was
contributed by David Smith of the Arkansas Democrat-Gazette.
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