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Shut down the Shame of Arkansas
BY THE ARKANSAS DEMOCRAT-GAZETTE (CONTACT)

LITTLE ROCK — THE
LETTERS are full of
legalese, but their gist
is plain enough: The
hammer is about to come down on
payday lenders. At last. That's the word
from the state’s attorney general, Dustin
McDaniel, who has sent out 156 cease-
and-desist letters to these loan sharks.
The letters’ gist: Close down by April 4th
or face a lawsuit.
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These letters/warnings/threats from the — - ot
attorney general shouldn’t be much of a | &5

surprise to the payday lenders, who've Free

been chased out of state after state by 60_day trial.
now. How did they manage to operate this Download

long in Arkansas? Doesn't the state’s
constitution theoretically-and
constitutionally-limit annual interest rates
to 17 percent? How do these
bloodsuckers get away with charging what
amounts to 350 percent a year or more?

today.

Answer: The legal creativity and moral
flexibility of the state legislature. Some
years back, the Ledge opened the door
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for payday lending-the way you'd sneak a

skunk into a house. How? By passing the Check-cashers Act of 1999, which called the
exorbitant interest “fees.” Hesto, presto, usury is constitutional. The whole rotten deal was
all right with the attorney general at the time (Mark Pryor), who’d been the recipient of
some hice campaign contributions from these predators. All of the efforts of his
predecessor as attorney general-the Hon. and honorable Winston Bryant-to enforce the
constitution and run these loan sharks out of Arkansas went by the wayside. That’s how
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one bad decision can undo years of dedicated work. Result: The poorest, most desperate

borrowers in the state have been paying the (high) price ever since.

All of which explains the strange hold this vicious industry has had over Arkansas despite
the constitutional limiton interest. The Ledge won't do its job-that might upset too many
lobbyists-and the Supremes have never gotten around to enforcing the state’s constitution.
They’ve come awful close of late, and plenty of folks are counting the hours till the justices
get around tofinishing the job. Until that overdue day, payday lending will remain barely

legal, however morally indefensible.

Now at last, thanks to a couple of decisions earlier this year from the Arkansas Supreme
Court, the obvious has become just about undeniable: Predatory lending is predatory
lending and has no place in a state with a conscience. And the 17 percent limit that the
state constitution sets on interest means 17 percent.

It's still going to be a long, hard struggle to shut down these shylocks. The job will take a lot
of work by the attorney general’s office. So let's thank Dustin McDaniel and his hard-
working staffers. Thanks to them, the state’s courts may yet be moved to shut down what

for too long has been the Shame of Arkansas.

This article was published Friday, March 28, 2008.
Editorial, Pages 20 on 03/28/2008

SITE INDEX

NEWS
Arkansas

Today's Newspaper
Extras
Obituaries
Opinion / Letters
Elections
National

Politics

World

Offbeat
Archives

Sister Papers
E-mail Updates
Weather

BUSINESS
Business
Today's Newspaper
Business wire
Tech wire

SPORTS
Arkansas Sports
Today's Newspaper
Razorbacks
High School
AP Sports wire

College Basketball
Pro Baseball

Pro Football

Pro Golf

Pro Tennis
NASCAR

ENTERTAINMENT
Entertainment
Out & About
Events Calendar
Movies
Music
Dining Out
Restaurants
Today's Newspaper
Entertainment wire
Comics
TV listings
Sudoku
Crossword

WEB EXTRAS
Video
Photos for purchase
Staff Galleries
Community Photos
Blogs

Copyright © 2008, Arkansas Democrat-Gazette, Inc.

All rights reserved.

o)

Databases
Polls

Arkansas Links
AP Photos

AP Videos

AP Podcasts

COMMUNITY NEWS

Tri-Lakes Edition
River Valley & Ozark Edition
Three Rivers Edition

SUBMISSIONS

Honors & Achievements
Bridal, engagements &

anniversaries

Calendar Events
Support Meetings
Letters to the Editor
News Tips

SPECIAL FEATURES

Features list

Previous News Features
A Soldier's Wife

War Casualties

Central High: A Look Back
Democrat-Gazette History

This document may not be reprinted without the express written permission of Arkansas Democrat-Gazette, Inc.

(Publication)
Classified Ad
Company

[Little Rock AR...]

Manager
(Publication)
Classified Ad
Company
[Conway, AR ]

Driver
(Publication)
Classified Ad
Company

[North Little Rock

Superintendent
(Publication)
Classified Ad
Company
[Paragould, AR ]

View All .

CONTACT
Forgotten Password?

Advertising
Corporate
Newspaper Staff
Website Staff
Newspaper Delivery
FAQ

Targeted Publications
Sync
HerStyle
Special Sections
Arkansas Business Dire«
Taking New Patients
Where We Live

Promotions
B Bridal Fair
B Babies & Children Expo
B Demorcrat-Gazette Store

CLASSIFIEDS
Classifieds
Jobs
Real Estate
Auto

Advertising
B Advertise with us

Material from the Associated Press is Copyright © 2008, Associated Press and may not be published, broadcast, rewritten, or redistributed. Associated Press
photo, graphic, audio and/or video material shall not be published, broadcast, rewritten for broadcast or publication or redistributed directly or indirectly in any



